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Cost Share Language for Subaward Agreements 
 

Detailed cost share requirements and related responsibilities are available on the Research 
Administration Cost Share Sitelet. This document contains the additional agreement 
language required by Contracting Services for subaward agreements involving cost share. 
The Contracting Services Subawards Group is alerted to Cost Sharing requirements for a 
Subrecipient in the following ways: 
 

• The subaward task will indicate, “Cost share obligations for subawardee” in the 
review comments section of the task. 

• The sponsor award may contain cost sharing requirements.  
• The subrecipient’s budget may contain a section for cost share. 
• The Subrecipient Commitment Form Section B – Special Review and Certifications 

will indicate required cost share in item number three, shown below: 
 

 

 
 

For Subawards and Subaward Modifications issued on and after 12/26/2014, the 
“Uniform Administrative Requirements, Cost Principles and Audit Requirements for 
Federal Awards” or Uniform Guidance superseded the requirements of past OMB 
Circulars (including A-21 and A-110).  For more information about Uniform Guidance and 
cost sharing requirements, see 2 CFR § 200.306. 

 
FDP Agreement Specific Additional Language 
Subrecipient cost share commitments are outlined in Attachment 5 of the FDP 
subagreement templates.  
 

https://researchadmin.asu.edu/cost-sharing
https://researchadmin.asu.edu/cost-sharing
https://researchadmin.asu.edu/cost-sharing
https://www.ecfr.gov/current/title-2/section-200.306
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Required cost share language is included in Attachment 4, Additional Technical and Reporting 
Requirements. 
 COST SHARING. Subrecipient is providing cost sharing as part of this agreement in the amount 
of $XXXXX.  This cost sharing amount is in addition to, and not included in the total Subaward 
amount.  Cost sharing expenditures must be documented on invoices.  Final payment will be 
withheld until full cost sharing documentation is received. 
 
Non-FDP Specific Additional Language 
ASU federal and non-federal subaward templates include standard language to document 
cost share commitments. This language must be included in subagreements where cost 
share is required.  
 
4. COMPENSATION.  

(a) Compensation will be on a cost reimbursable basis. ASU will reimburse 
Subrecipient an amount not to exceed $___________ (Compensation Amount) for 
work performed in accordance with the Budget, Attachment B. 
 

(b) ASU will not be obligated to reimburse nor will Subrecipient be obligated 
to incur any expenditure in excess of Compensation Amount nor any expenditure 
incurred prior to the period of performance specified above. ASU anticipates this will 
be a continuing Subagreement contingent on the availability of funds and the 
scientific progress of the project.  

 
(c) Subrecipient is providing cost sharing as part of this Subagreement in 

the amount of $_________. This cost sharing obligation is in addition to, and not 
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included in the Compensation Amount. Cost sharing expenditures must be 
documented on invoices. Final payment will be withheld until full cost sharing 
documentation is received. 
 
 
The standard Invoicing language included in ASU subagreement also references any potential cost 
share commitments: 
 
5. INVOICING. Subrecipient will submit invoice not more often than monthly 
and not less frequently than quarterly to ASU in accordance with the Budget. 
Subrecipient may be required to provide support documentation upon submission of 
all invoices. Subrecipient’s invoice will state the period for which reimbursement is 
being requested and will itemize current and cumulative costs, including cost share 
obligations if applicable, by budget category. If requested, supporting documentation 
will include relevant information about each expenditure item, including date of the 
transaction, vendor/payee, item or service purchased and amount. A copy of the 
expenditure ledger or detailed trial balance or other summary accounting report 
produced by Subrecipient’s financial system will suffice to meet this requirement. 

 

Modifications Specific Additional Language 
If a modification task includes increases or decreases to the cost share commitment 
established in the initial agreement, the following language should be used to obligate or 
deobligate cost share funds.  
 
Cost Sharing is revised to replace [previous cost share amount] with [new cost share 
amount] which reflects an [increase/decrease] of [$ difference] for the current period of 
performance and which is incorporated into revised Attachment “_,” Cost Sharing Budget. 
 
If a subaward modification is being used to add a new cost share commitment not previously 
documented in the initial award, the standard language included above should be added to the 
modification to outline the commitment and reporting requirements.  

 
 

Note: All budgets must include the required subrecipient cost share commitments and be displayed in 
as much detail as other costs funded by the project. 
Note: Insert the following language: “All invoices must include cost-share commitments” in 
the “Final brief comments on transaction for reporting” section of the subaward task in 
ERA. 
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